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The Association of Retired San Jose Police Officers and Firefighters supports the recommendation of the
City Manager and the City Attorney to continue to recognize the Kaiser health care plan without co-
payments as the "lowest cost plan" for determining retiree health care benefits. While we do support their
recommendation contained in their December 17, 2007 memo to Council, we feel it is important to
correct some information that may cause the City Council and the public some confusion.

As it relates to cost, maintaining the current Kaiser plan without co-pays is a cost to the Police and Fire
Retirement Plan, not the City's General Fund. The City's portion of the cost is established based upon
contribution rates to the retirement plan. However, the Retirement Board will not set new contribution
rates until July 1,2008. Therefore, if you adopt the Manager's recommendation, there will be no
impact to this year's budget. Further, as it relates to health care plan costs, those costs are split evenly
between the City (employer) and the active employees. The figure contained within the Manager's
December 17 memo of $1,000,000, is the Manager's estimate of the total cost, not the City's share.
Additionally, the Manager's figure of $1,000,000 has not been determined by the Retirement Board's
actuarial analysis, which the Board relies upon to determine contribution rates.

We support the City Manager and City Attorney's recommendation to maintain the status quo in
determining that the Kaiser plan without co-payments is the lowest cost health plan for retirees and we
stress that this recommendation will not impact this years budget. On behalf of the 2,000 members of
our association, we appreciate your attention to this matter. Please feel free to contact me at
(408) 930-3572 to discuss this issue in greater detail or if you have any questions.
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President
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